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Directive No. 1104/2025
Directive on Registration for Value Added Tax

WHEREAS the Value Added Tax Proclamation INo.
1341/2024 provides that, in addition to the provisipns
of Article 12 of the Proclamation, the Ministry shall,
by directive, determine the obligation of a persor to
register for Value Added Tax;

WHEREAS it is necessary to determine the
registration obligation of body and taxpayers with
mixed supplies in order to ensure fairness in fhe
application of Value Added Tax;

WHEREAS it is necessary to register for Value
Added Tax any person providing professignal
services whose annual turnover is less than 2 million
birr and who is not classified as a Category ‘[B”
taxpayer under Article 50 of the Income Tax
Proclamation No. 979/2016 (as amended);

NOW THEREFORE, the Ministry of Finance hergby
issues this Directive pursuant to the power vested to
itunder Article 12 sub - article (2) of the Value Added
Tax Proclamation No. 1341/2024.

1. Short Title

This Directive ni: ~Wbe cnt(d as “Registration |for
Value Added aX%Dlrectlvc Nn 1104/2025”

2.

Accordmg to Artlcle 12 of s the Value Added Tax
Proclamation No. 1341/2024," the following |are
required to register for Value Added Tax:

1) As provided under the Income [fax
Proclamation No. 979/2016 (as amended):
a) Category “A” Taxpayers;

et on thes Bk of Sepfirabir 2025,
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aoH1) PoLLeH:

b) Taxpayers who have the obligation t
maintain books of account; and

c) Taxpayers which voluntarily maintain
books of account.

2) Taxpayers whose aggregate turnover from

2) hh  9oLhéANT AT hJan 74 taxable and exempt transactions exceeds Birr
PALL1@r PMPAA hPCOT £9°C pOC 2,000,000 (two million Birr);
2,000,000.00 (v-at “TALT AC) (AL
PU “IGTO9° Fnh hd£1

|
3. PooovHILP KAS Fha7 PoohNan g 1Lh 3. Time for Registration and Collection of Tax
\

1) 0w m,f,,ud.p o0l AFane1e ABT 1. Existing taxpayers that are obligated to
Fh0 AgoooHI  POLILS WG Aan register for value added tax based on this
hé-¢T g oooolf e AL NPA N30 Directive have to register within 30 (thirty)
(hAn) #5+ @nT Aghd ooor M days from the effective date of this Dircctive.
7\!\‘];’:(1)'%3

2) Ol ”“:”“45' ?d'”"nh’l"?‘. Fhnn héeTF 2. Taxpayers mentioned in this Directive have fo
ht-oolta-t +% e n_" ne collect value added tax on taxable goods arjd
ﬂ"'I.,(’:;:CFL?‘m- A h(,] . PoLndAVT O services they supply to the market from the
62T (WG AINTIRT AL Pranié date of their registration
AT Jhn aeO O KAV -:

4. 4RO POLPINT +7 4. Effective Date

This Directive shall enter into force up on the date pf
its registration with the Ministry of Justice and
uploading on the official website of the Ministry pf

Finance.
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